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ABSTRACT

This thesis examines the legal compatibility of the European Union's Carbon
Border Adjustment Mechanism (EU CBAM) with World Trade Organization (WTO) law
and its impact on Thailand's business sector. The research reveals that EU CBAM faces
significant risks of violating General Agreement on Tariffs and Trade (GATT) non-
discrimination principles, including the Most-Favored-Nation (MFN) principle, national
treatment provisions, and tariff binding commitments. Particular concerns include the
use of high default values, the exclusive recognition of the European Union Emissions
Trading System (EU ETS) system, and the continuation of free emission allowances for
EU producers, which may constitute discriminatory treatment against Thailand.

Thailand faces substantial lecal gaps and policy uncertainties as obstacles,
particularly regarding the absence of mandatory carbon pricing mechanisms and
inadequate infrastructure for the Measurement, Reporting, and Verification (MRV)
system for greenhouse gas-emissions. The anticipated impacts on Thailand's business
sector are expected to be significant, particularly imposing substantial cost increases,
especially for small and medium enterprises (SMEs). Industries exporting CBAM-covered
products—such as steel, cement, aluminum, and fertilizer face considerable risks of
losing their competitive advantage.

This thesis proposes comprehensive recommendations and measures at the
national policy and legal level, sectoral level, and international level to strengthen

Thailand's preparedness in addressing EU CBAM. Key recommendations include



expediting the enactment of the Climate Change Act, developing mandatory carbon
pricing mechanisms in the form of an Emissions Trading System (ETS) and carbon tax,
establishing an internationally recognized MRV system, providing support for SMEs, and
strengthening cooperation at regional and international levels. Finally, this research
emphasizes that EU CBAM represents both a challenge and an opportunity for
accelerating the ftransition toward a low-carbon economy and enhancing

competitiveness in a sustainability-conscious global marketplace.
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