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Independent Study Title Demand Forecasting for Small Retail Business

in Chiang Rai Province

Author Jessarin Pengwong

Degree Master of Business Administration

(International Logistics and Supply Chain Management)

Advisor Tipavinee Suwanwong Rodbundith, Ph. D.

ABSTRACT

The purpose of the research study is to define the hierarchical structure of product-level
demand forecasting in retail store and determine the methods of forecast, shows suitable
measurement to the demand level. This main problem is the “expired of products” which hold
large area of sunk cost due to the product cannot be sold. Regarding to product hierarchy, it was
found that the forecast will help retailer in term of replenishment imply to the efficiency of this
business. Time series forecasting is chosen for the most effective tool by analyzed into three
methods: moving average, weighted moving average, and simple exponential smoothing. The
result showed that the most suitable forecasting method is the weighted moving average method,

yielded the lowest weighted absolute percent error.

Keywords: The Hierarchical Structure of Product-level Demand Forecasting,

Forecasting Method
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5 13 29.33 16.33
6 21 19.67 1.33
7 8 20.67 12.67
8 18 14.00 4.00
9 16 15.67 0.33
10 8 14.00 6.00
11 9 14.00 5.00
12 9 11.00 2.00
13 5 8.67 3.67
14 10 7.67 2.33
15 10 8.00 2.00
16 22 8.33 13.67
17 7 14.00 7.00
18 18 13.00 5.00
19 3 15.67 12.67
20 7 9.33 2.33
21 3 9.33 6.33
22 3 4.33 1.33
23 7 4.33 2.67

24 10 4.33 5.67
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e goAE () A, Anennsal F, |4, - F,|

25 17 6.67

26 11 11.33 0.33
27 1 12.67 11.67
28 1 9.67 8.67
29 1 4.33 3.33
30 2 1.00 1.00
31 7 1.33 5.67
32 9 3.33 5.67
33 5 6.00 1.00
34 6 7.00 1.00
35 11 6.67 4.33
36 17 7.33 9.67
37 4 11.33 7.33
38 3 10.67 7.67
39 5 8.00 3.00
40 5 4.00 1.00
41 11 4.33 6.67
42 2 7.00 5.00
43 7 6.00 1.00
44 5 6.67 1.67
45 8 4.67 3.33
46 4 6.67 2.67
47 1 5.67 4.67
48 10 4.33 5.67
49 2 5.00 3.00
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M135190 4.3 (919)

e goAE (BM) A, Anennsal F, |4, — F,|
50 1 4.33 3.33
51 9 4.33 4.67
52 15 4.00 11.00
53 5 8.33 3.33
54 1 9.67 8.67
55 3 7.00 4.00
56 1 3.00 2.00
57 2 1.67 0.33
58 1 2.00 1.00
59 11 1.33 9.67
60 11 4.67 6.33

450 287.67
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[ o"d‘ 1% ] [ %’ o ] ] % @ ] 1
dlai® 1 quavuannimiin wy 18 41 x 0 ud1115820Ma5IWAID19HEIHID WD A

P @ S A
neInsaleoav1e ludla14in 4 Ao 29.51

Weiahted Moving A _18(0.52) +42(0.48) +41(0) 29.51
eighted Moving Average = 052704850 = 29.

H o an 1 A y A ¥ o
msnﬁ 4.4 ﬂﬁ‘WEﬂﬂiiLlI@]EJ'J‘Eﬂﬁ‘Vﬂﬂuﬂaﬂmﬁ@uﬂﬂﬁﬂuTﬂ‘Hﬂ

dlansi GRIORTRE (?;14) Ay Anennsal F, |At - Ft|

1 41 - -

2 42 - -

3 18 - -

4 28 29.51 1.51
5 13 23.21 10.21
6 21 20.19 0.81
7 8 17.16 9.16
8 18 14.23 3.77
9 16 13.21 2.79
10 8 16.96 8.96
11 9 11.84 2.84
12 9 8.52 0.48
13 5 9.00 4

14 10 6.92 3.08
15 10 7.60 2.4
16 22 10.00 12

17 7 16.25 9.25
18 18 14.19 3.81
19 3 12.73 9.73
20 7 10.19 3.19

21 3 5.08 2.08
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M135190 4.4 (91D)

e goAE (BM) A, Anennsal F, |4, — F,|
22 3 492 1.92
23 7 3.00 4
24 10 5.08 4.92
25 17 8.56 8.44
26 11 13.64 2.64
27 1 13.88 12.88
28 1 5.79 4.79
29 1 1.00 0
30 2 1.00 1
31 7 1.52 5.48
32 9 4.60 4.4
33 5 8.04 3.04
34 6 6.92 0.92
35 11 5.52 5.48
36 17 8.60 8.4
37 4 14.12 10.12
38 3 10.23 7.23
39 5 3.48 1.52
40 5 4.04 0.96
41 11 5.00 6
42 2 8.12 6.12
43 7 6.31 0.69
44 5 4.60 0.4
45 8 5.96 2.04
46 4 6.56 2.56

47

5.92

4.92
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dlansi goAE (BM) A, Anennsal F, |4, — F,|
48 10 2.44 7.56
49 2 5.69 3.69
50 1 5.84 4.84
51 9 1.48 7.52
52 15 5.16 9.84
53 5 12.12 7.12
54 1 9.79 8.79
55 3 2.92 0.08
56 1 2.04 1.04
57 2 1.96 0.04
58 1 1.52 0.52
59 11 1.48 9.52
60 11 6.21 4.79
450 266.29
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M15197 4.5 M1INeINITal Iae I 5n15USVFeuLLUe NS 1UuuFea

dlansi GRIORTRE (?;14) Ay Anennsal F, |At - Ft|

1 41 - -

2 42 - -

3 18 - -

4 28 18.00 10.00
5 13 20.15 7.15
6 21 18.61 2.39
7 8 19.13 11.13
8 18 16.73 1.27
9 16 17.00 1.00
10 8 16.79 8.79
11 9 14.89 5.89
12 9 13.62 4.62
13 5 12.63 7.63
14 10 10.98 0.98
15 10 10.77 0.77
16 22 10.61 11.39
17 7 13.06 6.06
18 18 11.75 6.25
19 3 13.10 10.10
20 7 10.92 3.92
21 3 10.08 7.08

22 3 8.55 5.55




M135190 4.5 (919)

45

e goAE (BM) A, Anennsal F, |4, - F,|
23 7 7.36 0.36
24 10 7.28 2.72
25 17 7.87 9.13
26 11 9.83 1.17
27 1 10.09 9.09
28 1 8.13 7.13
29 1 6.59 5.59
30 2 5.39 3.39
31 7 4.66 2.34
32 9 5.16 3.84
33 5 5.99 0.99
34 6 5.78 0.22
35 11 5.82 5.18
36 17 6.94 10.06
37 4 9.11 5.11
38 3 8.01 5.01
39 5 6.93 1.93
40 5 6.51 1.51
41 11 6.19 481
42 2 7.22 5.22
43 7 6.10 0.90
44 5 6.29 1.29
45 8 6.01 1.99
46 4 6.44 2.44
47 1 5.92 4.92
48 10 4.86 5.14
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M135190 4.5 (919)

e goAE () A, Anennsal F, |4, — F,|
49 2 5.96 3.96
50 1 5.11 411
51 9 4.22 4.78
52 15 5.25 9.75
53 5 7.35 2.35
54 1 6.85 5.85
55 3 5.59 2.59
56 1 5.03 4.03
57 2 4.16 2.16
58 1 3.70 2.70
59 11 3.11 7.89
60 11 4.81 6.19

450 269.80
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H v o a1 A y A
ﬂ1§1\3ﬁ 1 mmm&nnami%nmmameﬁauw

dlansi GRIoRTRE (?;14) Ay Anennsal F, |At - Ft|

1 41 0 -

2 42 0 -

3 18 0 -

4 28 33.67 5.67
5 13 29.33 16.33
6 21 19.67 1.33
7 8 20.67 12.67
8 18 14.00 4.00
9 16 15.67 0.33
10 8 14.00 6.00
11 9 14.00 5.00
12 9 11.00 2.00
13 5 8.67 3.67
14 10 7.67 2.33
15 10 8.00 2.00
16 22 8.33 13.67
17 7 14.00 7.00
18 18 13.00 5.00
19 3 15.67 12.67

20 7 9.33 2.33
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e g0AE (BM) A, Anennsal F, |4, — F,|
21 3 9.33 6.33
22 3 4.33 1.33
23 7 4.33 2.67
24 10 433 5.67
25 17 6.67 10.33
26 11 11.33 0.33
27 1 12.67 11.67
28 1 9.67 8.67
29 1 4.33 3.33
30 2 1.00 1.00
31 7 1.33 5.67
32 9 3.33 5.67
33 5 6.00 1.00
34 6 7.00 1.00
35 11 6.67 4.33
36 17 7.33 9.67
37 4 11.33 7.33
38 3 10.67 7.67
39 5 8.00 3.00
40 5 4.00 1.00
41 11 433 6.67
42 2 7.00 5.00
43 7 6.00 1.00
44 5 6.67 1.67
45 8 4.67 3.33
46 4 6.67 2.67
47 1 5.67 4.67
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lﬂ' 1
1135191 1 (919)

dlani g0AE (BM) A, Anennsal F, |4, - F,|
48 10 4.33 5.67
49 2 5.00 3.00
50 1 4.33 3.33
51 9 4.33 4.67
52 15 4.00 11.00
53 5 8.33 3.33
54 1 9.67 8.67
55 3 7.00 4.00
56 1 3.00 2.00
57 2 1.67 0.33
58 1 2.00 1.00
59 11 1.33 9.67
60 11 4.67 6.33

450 287.67
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dlani g0AE (BM) A, Anennsal F, |4, - F,|

1 41 - -

2 42 - -

3 18 - -

4 28 29.51 1.51
5 13 2321 10.21
6 21 20.19 0.81
7 8 17.16 9.16
8 18 14.23 3.77
9 16 13.21 2.79
10 8 16.96 8.96
11 9 11.84 2.84
12 9 8.52 0.48
13 5 9.00 4

14 10 6.92 3.08
15 10 7.60 24
16 22 10.00 12

17 7 16.25 9.25
18 18 14.19 3.81
19 3 12.73 9.73
20 7 10.19 3.19
21 3 5.08 2.08
22 3 492 1.92
23 7 3.00 4

24 10 5.08 4.92
25 17 8.56 8.44
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dlani g0AE (BM) A, Anennsal F, |4, - F,|

26 11 13.64 2.64
27 1 13.88 12.88
28 1 5.79 4.79
29 1 1.00 0
30 2 1.00 1
31 7 1.52 5.48
32 9 4.60 4.4
33 5 8.04 3.04
34 6 6.92 0.92
35 11 5.52 5.48
36 17 8.60 8.4
37 4 14.12 10.12
38 3 10.23 7.23
39 5 3.48 1.52
40 5 4.04 0.96
41 11 5.00 6
42 2 8.12 6.12
43 7 6.31 0.69
44 5 4.60 0.4
45 8 5.96 2.04
46 4 6.56 2.56
47 1 5.92 4.92
48 10 2.44 7.56
49 2 5.69 3.69
50 1 5.84 4.84
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dlani g0AE (BM) A, Anennsal F, |4, - F,|
51 9 1.48 7.52
52 15 5.16 9.84
53 5 12.12 7.12
54 1 9.79 8.79
55 3 2.92 0.08
56 1 2.04 1.04
57 2 1.96 0.04
58 1 1.52 0.52
59 11 1.48 9.52
60 11 6.21 4.79
450 266.29
5197 3 Mnswensal lae T sl suB sunuudna T muidea
dlani IRIORTRE] (?;u) A, Anensal ] |At - Ft|

1 41 - -

2 42 - ]

3 18 - -

4 28 18.00 10.00
5 13 20.15 7.15
6 21 18.61 2.39
7 8 19.13 11.13
8 18 16.73 1.27
9 16 17.00 1.00
10 8 16.79 8.79
11 9 14.89 5.89
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lﬂ' 1
71351490 3 (¢919)

dlani g0AE (BM) A, Anennsal F, |4, - F,|
12 9 13.62 4.62
13 5 12.63 7.63
14 10 10.98 0.98
15 10 10.77 0.77
16 22 10.61 11.39
17 7 13.06 6.06
18 18 11.75 6.25
19 3 13.10 10.10
20 7 10.92 3.92
21 3 10.08 7.08
22 3 8.55 5.55
23 7 7.36 0.36
24 10 7.28 2.72
25 17 7.87 9.13
26 11 9.83 1.17
27 1 10.09 9.09
28 1 8.13 7.13
29 1 6.59 5.59
30 2 5.39 3.39
31 7 4.66 2.34
32 9 5.16 3.84
33 5 5.99 0.99
34 6 5.78 0.22
35 11 5.82 5.18
36 17 6.94 10.06

37

9.11

5.11
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71351490 3 (¢919)

dlani g0AE (BM) A, Anennsal F, |4, - F,|
38 3 8.01 5.01
39 5 6.93 1.93
40 5 6.51 1.51
41 11 6.19 481
42 2 7.22 5.22
43 7 6.10 0.90
44 5 6.29 1.29
45 8 6.01 1.99
46 4 6.44 2.44
47 1 5.92 4.92
48 10 4.86 5.14
49 2 5.96 3.96
50 1 5.11 411
51 9 4.22 4.78
52 15 5.25 9.75
53 5 7.35 2.35
54 1 6.85 5.85
55 3 5.59 2.59
56 1 5.03 4.03
57 2 4.16 2.16
58 1 3.70 2.70
59 11 3.11 7.89
60 11 4.81 6.19

450 269.80
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FEmsnennsel wasam [A, — F,| WAPE
1. MIsmauRanaoui 287.67 63.93%
2. smsmasalahmin 266.29 59.18%
3. MsUSuBeunuudndg 269.80 59.96%
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