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ABSTRACT

The study of “The effect on commercial banks in Lao PDR: Under its anti-money
laundering law” aims at investigating principles of anti-money laundering law in which exist
some effects on the carrying out of policy of commercial banks, in order to seek a solution for
those impacts by applying a comparative analysis on those of the United States of America,

United Kingdom and Australia.

The main findings reveal that the implementation of anti-money laundering law in the
Lao P.D.R. since 27 March 2006 has been shaping the ways of commercial banks in interacting
with their clients where the banks have to be more prudent in their work as well as in observing
the behaviors of clients, especially in reporting clients, suspicious transactions. It is also found
that the main effects on financial institutes or commercial banks in dealing with the new law have
been the incurring of extra operating costs, the time consuming of the process and the increasing
of workload for the institutes in collecting and recording data and the analysis thereof. It puts
burdens on the institutes in increasing number of staff and in shouldering legal responsibility for

their failure to comply with the existing law. The measures that financial institutes should take to
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avoid facing legal punishment is that staff need to be well trained to create precise knowledge of
the law and need to strictly follow all steps stipulated therein; at the same time, public awareness
and understanding on the money laundering law needs to be raised and strengthened with the

view to facilitating the work of the staff.

The thesis has emphasized on the limitation of and proper criteria for reporting financial
transaction in which possible solutions have been introduced for both public and private sectors.
The cooperation between the two sectors for developing required human resources, aiming at
cultivating correct understanding on data and information reporting and record keeping, has been
suggested. Furthermore, it is advisable that information center needs to be established in order to
facilitate the collecting and exchanging of information among related organizations, including the
studying of foreign cases. All these measures would contribute to the efficient implementation of

this particular law and as a result, achieve the paramount target of eradicating money laundering.

Keyword: The Effect/Money laundering/Commercial bank.
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