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ABSTRACT

This thesis aims to study an appropriate structure for the establishment of Financial
Services Committee Office in Thailand by surveying the models used to supervision the financial
institutes in some selected countries: the United Kingdom, Japan and Korea. The study found that
the supervising system of the financial institutes used in those countries has excluded the
supervising function from the Central Bank as the previous structure which the Central Bank
supervises both monetary policy and supervising financial has not responded to the financial
crisis situation. To handle the financial plight, the newly established institute was set up with the
specific supervising function in order to increase the effectiveness of supervising system and
maintain the security of the financial institutes. This approach is in line with report in 1997,
pointing out that one cause of Thailand financial crisis in 1997 was a defect in supervising and
monitoring the financial institutes by Bank of Thailand, affecting the whole national financial
system, the security of financial institutes and the reliability of the Bank of Thailand. The
Commission Tasked with Making Recommendations to Improve the Efficiency and Management
of Thailand’s Financial System has additionally recommended improving the supervisory

measures of the financial institutes, particularly transferring supervising function from the Bank
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of Thailand to a specific organization. The recommendations were to establish the independent
unit called the Financial Services Committee Office under the supervision of Minister of Finance,
issue legislations to endorse this newly established unit and promulgate new laws to amplify the

effectiveness and catch up with the new complex financial situation.
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